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I want to thank the House of Commons Standing Committee on Finance for this opportunity to appear before you. This is the 20th appearance by the CFI before a Committee of Parliament since our creation in 1997. Today, I want to talk to you about the role of the Canada Foundation for Innovation in helping to secure Canada's future prosperity and competitiveness by strengthening our capacity for leading edge research.
Nine years now into its mandate, the CFI has committed $3 billion to over 4,700 research infrastructure projects at 128 institutions in 28 municipalities across the country. These investments are made on the basis of a rigorous assessment of merit, using international standards to determine the potential of the project to increase the capacity of Canadian research institutions, to compete internationally, and to produce knowledge that will benefit all Canadians. 
CFI's investment of $3 billion has leveraged a major influx of funding into the Canadian R and D enterprise. By 2010, the total capital investment by the CFI, the research institutions, and their partners will exceed $11 billion. These investments are creating jobs and are leading to innovative solutions in some of today's most important and exciting areas of investigation, from advanced materials to pharmaceuticals, renewable energy, high performance computing, and early childhood education. Furthermore, discoveries are moving from the laboratory to the marketplace. Spin-off companies are being created to supply high demand technology for the biotech, communications, aerospace, and other industries. Highly qualified personnel are being trained for careers in both the public and private sectors.
Last summer, however, the CFI launched its last major competition with the decisions to be made public in less than three months. Thereafter, our capacity to invest in cutting edge research infrastructure going forward will be largely depleted. Unless it is known well in advance that additional funding will be available after this last competition, universities and colleges will find it difficult to undertake the planning of the infrastructure projects, whose design and construction span several years. As a result, Canada will begin to lose its hard-earned competitive advantage in public sector R and D. 
Simply put, if Canada is to remain competitive in the knowledge-based economy, the funding of research infrastructure at institutions will have to be proportionate and appropriate to the total investment in science and technology because S and T cannot proceed in the absence of up-to-date tools. To be competitive, Canada's investment in research infrastructure must be comparable to that of other developed industrialized countries. Equally important, however, is that investments in infrastructure be planned and implemented within the context of an overall S and T framework, in which all the sectors--academic, business, and government--are involved, and in which an appropriate balance of investments is maintained among the elements of the R and D enterprise, the direct and indirect cost, human resources, and infrastructure.
The CFI therefore proposes that, going forward, the foundation should assume an even greater role as the major instrument for implementation of policy regarding research infrastructure. In this capacity, CFI would continue to invest in R and D infrastructure, based on institutional research priorities, so as to sustain and enhance the capacity for the broad base of R and D activity and the training of highly qualified personnel who are required for a thriving and competitive S and T enterprise.

Importantly, however, CFI would also promote supra-institutional planning that would focus on new directions and initiatives, that would be designed to support the broad and related objectives of enhancing Canada's competitiveness, prosperity, global impact, and international status, and enhancing the transfer of knowledge from the academic to the private and public sectors. To achieve these objectives, the CFI estimates that at minimum, an additional investment of $1 billion would be required between 2007 and 2010 if it is to continue playing a significant role in helping to secure Canada's future prosperity and competitiveness by strengthening our capacity for leading edge research.
 Thank you. 
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