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Funding research is more than an act of faith. It is rooted in the
belief that investing in the most capable and promising people
is the best route to advance knowledge and its application. Since

its inception in 1997, the Canada Foundation for
Innovation (CFI) has committed $464.5 million of
investment in 683 projects involving thousands

of researchers at 77 different institutions across the
country. During the most recent year of operation,
260 projects were approved representing $267 million
in CFI funds. In each case, the CFI amount represented
40 per cent of project cost with the balance being
obtained from funding partners such as provincial
agencies, private corporations, or not-for-profit
agencies. The partnerships that have been forged by
the institutions for their projects have been crucial
not only in mobilizing the matching funds, but

also in helping researchers and institutions to develop
higher quality, more innovative proposals.

John R. Evans

The CFI’s Board of Directors expresses its appreciation to the federal government
for the vote of confidence in the Foundation’s purpose—reflected by the additional
allocation of $900 million of funding and extension of its mandate to 2005. The
tederal government’s $1.9 billion contribution over the past three years, together
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5. Restricted Contributions and Net Assets

All of the net assets of the Foundation are subject to externally imposed
restrictions as per the requirements of the Budget Implementation Act, 1997
which governs the Foundation and the terms of the related funding agreement
between the Foundation and the Government of Canada. Investment revenue to
be earned on the grants received from the Government of Canada is also
restricted. Accordingly, the entire net assets of the Foundation are deferred and
taken into revenue as expenditures are made with no net asset balance
outstanding at any time. A statement of changes in net assets has therefore not
been prepared since it would not provide additional useful information.

6. Commitments

During the year, the Foundation awarded grants for a maximum amount of
$266.7 million [1999 - $197.8 million]. Total disbursements to eligible recipients
during the fiscal year were $114.2 million [1999 - $27.3 million]. To date, the
Foundation has awarded grants for a maximum amount of $464.5 million of
which $141.5 million has been disbursed as of the end of the fiscal year. The
balance will be recorded as expenses in subsequent years as funds are disbursed.

The Foundation entered into a lease agreement during its 1998 fiscal year for its
premises on 350 Albert Street, Ottawa for a five year term. The Foundation also
has operating leases relating to computer equipment. The minimum annual
lease payments are approximately $342,000.

7. Pension Plan

The employees of the Foundation may elect to become members of the
Association of Universities and Colleges of Canada [AUCC] Pension Plan, a
defined contribution plan administered by Integra Capital Management. The
employer contributions made to the Plan during the year ended March 31, 2000
amounted to $23,876 [1999 - $24,149].

8. Fair Value of Financial Instruments

The carrying value of amounts receivable and payable approximate their fair
value given the relatively short period to maturity of the instruments. The fair
values of the investments, which are based on the year-end quoted market
prices, are disclosed in note 2.

9. Tax Status

The Foundation is a non-taxable entity under paragraph 149(1)(1) of the
Income Tax Act.



