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5. Restricted contributions and net assets

All of the net assets of the Foundation are subjected to externally imposed restrictions as per the
requirements of the Budget Implementation Act, 1997, which governs the Foundation and the terms

of the related funding agreement between the Foundation and the Government of Canada. Investment
income to be earned on the grant received from the Government of Canada is also restricted.
Accordingly, the entire net assets of the Foundation are deferred and taken into revenue as expenditures
are made with no net asset balance outstanding at any time. A statement of changes in net assets has,
therefore, not been prepared since it would not provide additional useful information.

6. Commitments

The Foundation entered into a lease agreement for at premises at 350 Albert Street in Ottawa in 1997 for
a five-year term. The Foundation also has operating leases relating to computer equipment. The minimum
annual lease payments are approximately $208,000.

7. Pension plan

The employees of the Foundation have the option of becoming members of the Association of Universities
and Colleges of Canada (AUCC) Pension Plan, a defined contribution plan administered by Integra Capital
Management. The employer contributions made to the Plan during the period ended March 31, 1998,
amounted to $1,309.

8. Fair value of financial instruments

The carrying value of cash and term deposits, amounts receivable and accounts payable and accrued
charges approximate their fair value because of the relatively short period to maturity of the instruments.
The fair values of the investments with longer maturities, which are based on the year-end quoted market
prices, are disclosed in note 2.

9. Tax status

The Foundation is a non-taxable entity under paragraph 149(1)(1) of the Income Tax Act.
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